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Remember the end of 2014?

High tide

 Plain sailing for six years

Storm clouds on the horizon



What did not surprise us in 2015

Continued weakness in 

commodity prices



What did not surprise us in 2015

Volatility in China



What did not surprise us in 2015

Confirmation of

retirement reform



What happened during 2015 that 
changed our view of 2016 and beyond?

Oil price collapse



What happened during 2015 that 
changed our view of 2016 and beyond?

Rand depreciation

in excess of

general EM

currency

decline



What happened during 2015 that 
changed our view of 2016 and beyond?

SA sovereign bonds – a new “normal”

in the event of a credit rating downgrade

to sub-investment grade



Strategic positioning for              
low tide conditions

Risk off
 Geographically, favour non-SA over SA

 Within non-SA, favour developed markets over emerging 
markets

 Within asset classes, favour equities over bonds

 Within equities, favour defensive & high yielding sectors over 
cyclical & interest rate sensitive sectors

 Within interest-bearing investments, favour cash, preference 
shares and inflation-linkers over regular bonds 



Strategic positioning for              
low tide conditions

Within interest-bearing 
assets you need a ‘multi-
purpose boat’

Switch out of sovereign 
bonds in favour of other 
interest-bearing assets



Strategic positioning for              
low tide conditions

Rand hedge bias 

across all asset classes



etfSA.co.za Investor Plan

DIY platform for individual investors

 Follow our guidance and education, but we can’t give 
you advice



ETF Tax Free Investment Accounts 
(ETFIA)

Tax-free status gives a

boost to performance
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6m 1 yr
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5 yrs 

(p.a.)

Comparative Benchmark Performance

SA Equities - JSE All Share Index -4.9 -4.0 -1.1 10.0 12.8

Offshore Equities - MSCI World Index 20.0 10.8 27.0 25.4 21.4

ETFIA Equity Account - Model Portfolio 6.3 2.4 9.5 19.6 21.5

(%)

Since 

inception
6m 1 yr

3 yrs 

(p.a.)

5 yrs 

(p.a.)

Comparative Benchmark Performance

Cash - Money Market Index 6.0 3.2 6.5 5.9 5.8

Bonds - SA Government Bond Index -2.6 -2.0 -5.3 3.5 7.4

ETFIA Income Account 0.6 -1.4 1.6 8.8 12.1

ETFIA – performance of 2015 portfolios

ETFIA Income Account

ETFIA Equity Account



ETFIA – performance of 2015 portfolios

ETFIA Income Account
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ETFIA-Income Cash (Money Market) SA Government Bonds
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ETFIA-Equity JSE All Share MSCI World Index

ETFIA – performance of 2015 portfolios

ETFIA Equity Account



ETFIA – new portfolios for 2016

Balanced Portfolio (replace Income and Combo options)

Equity Portfolio (modified)

 International Portfolio (new!)

Select-your-Own (for full annual allowance as lump sum)



ETFIA – new portfolios for 2016

Balanced Portfolio

RMB     
Inflation-X ETF

25%

CoreShares 
PropTrax Ten ETF

25%

CoreShares 
Top50 ETF

25%

DBX MSCI      
World ETF

25%



CoreShares 
DivTrax 

ETF
20%

Satrix    
FINI15 ETF

20%

Satrix    
INDI25 ETF

20%

DBX MSCI 
World ETF

40%

ETFIA – new portfolios for 2016

Equity Portfolio



DBX MSCI 
USA ETF

50%

DBX Euro 
Stoxx50 ETF

20%

DBX UK 
FTSE100 ETF

15%

DBX MSCI 
Japan ETF

15%

ETFIA – new portfolios for 2016

 International Portfolio



ETF Tax Free Investment Accounts

1%
ALL in
cost!



ETF Tax Free Investment Accounts

1%
ALL in
cost!



etfSA Retirement Annuity Fund

Reg. 28 hurt!*

We played by the rules, but maybe too much?

 * average differential between Reg.28 compliant funds and “regular” unit trusts was at least 1% during 2015



etfSA Retirement Annuity Fund
Performance Data for Period ended 31 December 2015

Fund Performance 
for 1 Year (%)

Plus Target CPI 
(% p.a.)

etfSA Wealth Conservator Fund (CPI +3%) 4,4% 7,6%

etfSA Wealth Builder Fund (CPI +5%) 7,4% 9,6%

etfSA Wealth Enhancer Fund (CPI +7%) 6,3% 11,6%

Fund Performance 
for 3 Year (%)

Plus Target CPI 
(% p.a.)

etfSA Wealth Conservator Fund (CPI +3%) 8,7% 8,5%

etfSA Wealth Builder Fund (CPI +5%) 10,9% 10,5%

etfSA Wealth Enhancer Fund (CPI +7%) 12,9% 12,5%

Source: etfSA RA Fund Fact Sheets (31/12/2015)

*9.7%

*9.1%

*8.3%

*Average unit trust returns, as per ASISA, via ProfileMedia



etfSA Living Annuity Fund

Need balance 
between certainty 
in short term   
(Reg.28-compliant) 

versus   

Maximum capital 
growth in long term 
to deal with 
increased longevity 
(beyond Reg.28)



etfSA Living Annuity Fund



Managed
Discretionary
Portfolios

Personalised portfolios 
to suit client needs 

“We take care of your 
investments, while you 
take care of your life”





Contact details
Discretionary Investments 

(etfSA Investor Plan)
0861 383 721 info@etfsa.co.za

Tax Free Investment Accounts 0861 100 917 taxfree@etfsa.co.za

etfSA RA Fund 0861 383 727 rafunds@etfsa.co.za

Living Annuity Funds 011 274 6167 lafunds@etfsa.co.za

Portfolio Management Service 011 274 6170 portfolios@etfsa.co.za

Nerina Visser 011 274 6173 nerinav@etfsa.co.za

Mike Brown 011 274 6171 mikeb@etfsa.co.za

Terms and conditions: Redistribution, reproduction, the resale or transmission to any third party of the contents of this presentation, whether by email, 
newsletter, internet or website, is only possible with the written permission of etfSA.  etfSA, its sponsors, administrators, contributors and product providers 
disclaim any liability for any loss, damage, or expense that might occur from the use of or reliance on the data and services provided through this presentation.  
etfSA.co.za is the registered trading name of M F Brown, an authorised Financial Services Provider (FSP No 39217). ). etfSA.co.za is licensed to provide financial 
services in the following categories: Collective Investment Schemes; Shares and Securities; Retail Pension Fund Benefits; short-Term deposits; Friendly Society 
Benefits and Long-Term Insurance Category C. Professional Indemnity Insurance is maintained.
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