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Disclaimer 

• This presentation is intended to provide general information regarding the [the basics of 

Shares and Investing], and is not intended to, nor does it, constitute investment or other 

professional or financial product advice and is not intended to be used as the basis for 

making an investment decision. It is prudent to consult professional advisers before making 

any investment decision or taking any action which might affect your personal finances or 

business.  

• This presentation has been prepared without taking into account the investment objectives, 

financial situation or particular needs of any particular person. Past performance is no 

guarantee of future performance. 

• The JSE Limited (“JSE”) and its respective directors, employees or agents do not, whether 

expressly, tacitly or implicitly, represent, warrant or in any way guarantee the fairness, 

accuracy or reliability of any advice, opinion, statement, completeness or correctness of the 

information or other data and information and conclusions contained in, displayed on, 

linked to or distributed through this presentation. To the maximum extent permitted by law 

neither the JSE and its respective directors, employees or agents, nor any other person 

accepts any liability, including, without limitation, any liability arising out of fault or 

negligence, for any loss arising from the use of the information contained in this 

presentation. 

• Your interaction, correspondence or business dealings with third parties which are referred 

to in this presentation are entirely at your own risk and are solely between you and such 

third party. You are solely responsible for identifying and familiarising yourself with any 

terms and conditions which will govern your relationship with such third party.  

• The JSE does not endorse and/or authorise any person and/or company selling software 

and/or training courses for and on behalf of the JSE.   
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7 most commonly ask questions by Stokvels 

What is the minimum amount I can invest?  3 

Can I invest directly with the JSE? 2 

 

 

What is the JSE & why use the stock market to invest 

 

   

1 

What methods can I use to select shares? 4 

What returns can I expect & is there any risk? 5 

Where can I find more information on investing? 6 

What’s the next step if I am interest to start investing? 7 
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The Johannesburg Stock Exchange... 
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Q1. What is the JSE  

 

• A market  place where shares and other financial products are bought and sold 

• Companies raise capital to finance their business by listing on the exchange.  

• If you own a share, you own part of a company. Someone who owns one or more 

shares is called a shareholder. 

• Shares are sometimes referred to as stocks, equity or securities 
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Q.1. Why use the stock market to invest  

 
 

 

• Share in the capital growth 

• Share in the profits (dividend payments) 

  

 

Buy:  50 shares 

Cost R10 each share 

Sold: R30 each share 

Profit:  R30 – R10 R20 

Total Profit: R20 X 50 R1000 

Example: Capital Growth 

Capital Growth : R1000 

Total 50 share X 80c R40 

Buy:  50 shares 

Dividend 80c per share 

Example: Dividend 

Dividend Paid: R40 
0
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Q1. Why use the stock market to invest 
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Q2. Can I invest directly with the JSE? 

 

Buyer Stockbroker 

Stockbrokers are members of 

the stock exchange who act 

on behalf of clients to buy or 

sell their shares. 

To get a list of the stockbrokers visit our website 

www.jse.co.za  

 

JSE 

http://www.jse.co.za/
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List of stockbrokers 

 

List of stock brokers / members 

www.jse.co.za  

Click on : How to Invest 

Click on : Locate a JSE Member 

Click on : JSE Equities Members 

 

 

 

 

 

 

http://www.jse.co.za/
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Q3. What is the minimum amount I can 

invest?  

 

 

Buying individual Shares 

Stockbrokers – Don’t have minimum (+/- R5000 to R10 000)  

(Stockbrokers List)  

 

Buying groups of Shares (ETFs)  
 

Provider – Minimum R300 debit order / R1000 or great lump sums 

      www.etfsa.co.za 
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Q4. What methods can we as stokvels use to 

select shares? 

• Let your Stockbroker / Financial Advisor manage funds for 

you and select the shares.  
 

• Ask advice from a Stockbroker / Financial Advisor and buy it 

yourself.  

 

• Subscribe to newsletters that give tips (But do your own homework on that tip)  

 

• Consider ETFs as you don’t have to do as much research.  

 

• Do your own research using:  

• Technical Analysis  

• Fundamental Analysis  
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Fundamental Analysis & Technical Analysis  

 

Fundamental Analysis 

 

• Income Statement 

• Balance Sheet 

• Cash Flow Statement 

• Price Earnings Ratio 

• Dividends per share 

 

• Long-term 

• Investing 

 

 

Technical Analysis 

 

• Price 

• MACD 

• Moving Averages 

• Bar Charts  

• Candle Sticks 

 

• Short term 

• Trading 

 

 

 

    

 

 

 

 

 

 

 

 

 PE 

     Ratio 
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Technical Analysis Software  

       THE JSE DOES NOT ENDORSE AND/OR AUTHORISE ANY SOFTWARE AND / OR PERSON 

AND/OR COMPANY SELLING STOCK MONITORING SOFTWARE OR SHARE-TRADING 

SOFTWARE FOR AND ON BEHALF OF THE JSE  

 

   A software package to invest in shares is not required to start 

investing.  However, you do need a stockbroker .  

• Certain online brokers do offer free charts with software packages 

when you register with the broker. 

• Software packages may be used to analyze shares using technical 

analysis  - which is a subject you would need to study in order to 

effectively use any software to its full potential.  

• If you are interested in software packages for technical analysis, we 

suggest that you do your homework and consider which one is best 

for you as there are many software packages offered on the market 

in relation to technical analysis.   
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Q5. What returns can I expect & is there any 

risk? 
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This years performance Top40 
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Q6. Where can I find more information on 

investing? 

Magazines  

• FinWeek  , FM Mail , Business Day Investors Monthly (Last Wednesday Each Month) 

 

Websites 

• www.jse.co.za  , www.justonelap.co.za , www.moneyweb.co.za , www.etfsa.co.za  

 

Books 

• Trading for a Living: Psychology, Trading Tactics, Money Management by Alexander Elder 

• Come into my trading room - by Alexander Elder 

• Trade Your Way to Financial Freedom by Van K. Tharp 

• Super Trader - by Van K. Tharp 

• Trading in the Zone by Mark Douglas 

• Beyond Technical Analysis – Tushar S. Chande 

  

 

The above suggestions do not constitute an endorsement of any person and/or company for and on behalf of the JSE 

http://www.jse.co.za/
http://www.justonelap.co.za/
http://www.moneyweb.co.za/
http://www.etfsa.co.za/
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Q7. What’s the next step if our stokvel wants 

to start investing? 

Step1 

• Decide whether you want to invest in eg. Shares,  ETF’s  

• Fee structure and if you want stockbroker/ETF provider to do it for you 

• Compare services company/broker 

• Fill in the documentation for stokvel, transfer amount 

Step2 
• Research the strategy you’d like to follow: selecting shares, etfs 

• Create a Business Plan/Strategy Document for your club 

Step3 

• Paper trade or simulate on the computer. www.jse.co.za/JSEvirtualtrader                                              
http://university.jse.co.za 

• Keep a record of why you as stokvel bought, what happened and the 
lessons learnt. 

You now should be ready to start !! 

http://www.jse.co.za/JSEvirtualtrader
http://university.jse.co.za/
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For more information  
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