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What Are Exchange Traded Funds

ETFs)?

= Securities listed and traded like
normal shares on the JSE.

= But give access to a portfolio of
shares rather than a single company.

* The ETF share portfolio matches
exactly the components and
weightings of an index or asset.




How Do ETFs Work?

Index Constituents and Weights (31 March 2012)
FTSE/JSE SAPY Index / Proptrax SAPY

Weight (%) Weight (%)

Growthpoint 23,61 Sycom 3,28
Redefine 14,98 Fortress Income —A- 2,61
Capital 10,26 Rebosis 1,53
Resilient 7,54 Premium 1,22
Hyprop 7,31 New Europe Prop 1,07
Fountainhead 5,92 Octodec 0,78
Acucap 4,87 Hospitality —A- 0,74
SA Corp 4,74 Investec Prop 0,69
Emira 4,39 Redefine Internaitonal 0,46
Vukile 3,74 Hospitality —B- 0,25

Total 20 shares 100,0
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What Are The Advantages of ETFs?

Complete * Listed on the JSE, pricing is done on the
Transparency market and is know to every investor.

* Underlying portfolio is published daily.

* Settlement, trading, registration, transfer
done through JSE/STRATE - fully
centralised electronic, failsafe and cost
effective.

Instant Liquidity & * ETFs are like normal shares. Can be bought
Tradeability or sold at any time through the JSE

* Market makers and open-ended structures
cater for large trades.

Passive Investments * An index always contains the premium
shares/assets in the market.

* Index measures the average performance

(BETA) of the market.
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What Are The Advantages of ETFs?

(Continued)

Diversification Diversified portfolio.

* Provides full exposure to blue chip
shares/ assets.

* Reduces risk/volatility.
* Ensures benchmark performance.
* Can be easily hedged.

Regulation * ETFs are Collective Investment
Schemes, regulated by the FSB.

* They are also public companies listed
on the JSE - so are JSE regulated.

VAL AS il [-LH1A © Average costs one-third of unit trusts.
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For More Information on ETFS/ETNs

Click on the “LEARN MORE" button ‘1,

e | oo e e
N I I e e T ey

0.00 {0.00%) | ETF Property Index Tracker SAPY: 4590 # -12.00 (-0.26%) | ETF Property Index Tracker Top Ten: 1360 % 23.00

SW Carbon Credit Note: 10998 = 0.00 (0.00%) | SBERO03 - Retail deposit note R100 denominations: 10138 = 0.00 (0.00%) |

ETF
Education - P Home | Education

Page I | i N

cively-hanaged  Unit On this page you will find easy to understand general information about ETF's.
perform The Index?

Toview presentations about ETF's click here.
lonthly effSA.coza SA

dex Tracking Product Toview a brief description of the different types of ETFs click here.

An Exchange Traded Fund (ETF} is an investment vehicle which provides an investor with
direct access to a basket of shares traded on stock exchanges such as the
Johanneshurg Stock Exchange (JSE) with the convenience of trading in a single security.
Most ETFs track an index, such as the FTSEMSE Top 40. ETFs are attractive as
investments because of their low costs (Total Expense Ratio TER) and the ability to
purchase them like a normal exchange listed security. An ETF combines the diversified
portfalio of a unit trust investment with the tradability features of a listed security allowing
itto be bought or sold atthe end of each trading day at the market ruling price.

ited Property Through
change Traded Funds

onthly etfSAcoza SA
dex Tracking Product

Buying a hasket of shares (an ETF) is less risky than buying a single listed company as
the diversification and spread of investments reduces the risk exposure. ETFs typically
track an index of the most liquid shares on the stockmarket Indices are regularly
rebalanced by the Johannesburg Stock Exchange (JSE) to ensure that they reflect the

{ETFs & ETMs
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For More Information on ETFS/ETNs

(continued)

March 2012 15:21 ETF BettaBeta Equally Weighted Top 40 Portfolio: 3749 = 0.00 (0.00%) | ETF BettaBeta Green: 1489 = 0.00 (

March 2012 15:21 ETN - Deutsche Bank AG: 1 = 0.00 {0.00%) | ETN - Deutsche Bank MSCI Africa Capped 50 TRI: 6032 = 0.00 (0

[ S| } Home | Fresentations
C G | i
ipital  announces  a On this page you are able to view easy to understand presentations about ETF's.
) frop in management fees
g its ETF= To view additional information about ETF's click here
S
S al Lists Mew Exchange 2011
c
)] q_) ds JSE MyShare Investment Day presentation - "ETFs 1017 & 22 October 2011 E‘ [180kk]
n
S g WWhat are ETFs? B =0
o a n “Making ETFs the Core . : A B}
Ssbient ladker Mok What are the Advantages of ETFs . [45ki]
What can ETFs do far my Investment Fortfolio? B ot
Ilsing ETFs in Forfolio Management @' [42kE]
Retail Bonds in South
' - Global Development of the ETF Market @' [88kE
2010
3A.coza SA ETF, ETH & The New World of ETFs - November 2010 presentations:
ing Product Survey {Jan Nedhank Capital — BettaBeta Retail presentation — Nernia Visser i TS
etf34 - Exchange Traded Funds presentation — Mike Brown Ea [220kh]
investor clubs | stokvels RMB Exchange Traded Notes
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For More Information on ETFS/ETNs

Click on the “ETF or ETN” button \1,

Profile page

Property Index Tracker SAPY

Domestic--Real Estate--General

The investment objective of each of the Property
Index Tracker portfolios is to replicate the price
and vield performance of the relevant Index by
holding a portfolio of securities substantially
equivalent to the basket of securities comprising
the Index in the same weighting as the Index.

The Property Index Tracker portfolio will be
adjusted as determined by the ground rules to
confarm to changes in the basket of securities
comprising the Index so as to ensure that the
composition and weighting of the securities
comprising the relevant Property Index Tracker
portfolio at all times reflects, as closely as
reasonably possible, the composition and
weighting of the securities comprising the Index.

The initial SAPY portfolio tracks the price and
vield performance of the JSE/FTSE Africa Listed
Property Index. (the SAPY index) As such, the
SAPY portfolio affords both retail and institutional
investors an opportunity to access the
performance of the top twenty 15E listed real
estate securities by investing in a single
instrument namely a participatory interest in the
proposed SAPY portfolio.

Property Index Tracker or PropTrax is the first
property ETF in South Africa. It gives the investor

Srmmee mmdA Aamd Avmacirs o HRs RiAak

Continued/ ...
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echnical Overview

FORMATION DATE: 25 Sep 2007

BENCHMAREK: 1S5E/FTSE AFRICA SA LISTED PROPERTY
INDEX

HOLDINGS: 20
UNIT HOLDERS: 1238
ORIGINAL PRICE: 3554

PRICING SYSTEM:
INCOME DECL: 31/03,30/06,30/09,31/12
INCOME PAY: 21/04,21/07,21/10,21/01
MINIMUM LUMP SUM: R1 000
MINIMUM MONTHLY: R300

Forward

Dividend Yield

Vertical lines represent dividends.
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Dividend Histo last 3 years
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For More Information on ETFS/ETNs

(continued)

Property Index Tracker or PropTrax is the first
property ETF in South Africa. It gives the investor
access and good exposure to the high
performance real estate sector, without charging
huge fees, and maintaining low entrance levels.
PropTrax offers the investor ease of professional
management to secure the top twenty South
African real estate listed securities.

Investars in the SAPY portfalio diversify their risk
within the listed real estate sector, (although
they are only holding a single instrument) given
the exposure of the SAPY portfolio to a broad
range of underlying securities. In addition,
investors enjoy quarterly distributions, even
though certain of the securities included in the
SAPY index may only pay distributions on a six-
maonthly basis.

It is expected that participatory interests in the
SAPY portfolio will trade with a higher degree of
liquidity than certain of the securities included in
the SAPY index, making it a more attractive
prospect for investors who may not otherwise
have considered the listed real estate sector.

Management

Property Index Tracker Managers
(Pty) Ltd

omparative Performance

Dividend History (last 3 years

30 JUN 2012 76.21c
31 MAR 2012 76.21c
31 DEC 2011 54.35¢
30 SEP 2011 78.46C
30 JUN 2011 35.30C
31 MAR 2011 93.60¢
31 DEC 2010 30.92¢
30 SEP 2010 93.01c
20 JUN 2010 32.25C
31 MAR 2010 92,280
31 DEC 2009 20.44¢
30 SEP 2000 90.52c
30 JUN 2009 30.67C
31 MAR 2009 95.52c
Fees

TER (31 DEC 2011): 1.04%;
PERF FEE TER (31 DEC 2011): 0%
ANNUAL: 0.86%
PERFORMANCE: n/a

op Holdings on 31 Mar 2012

SHARE No UnitsValue (Rm) % of Fund
GROWPNT 4 003955 80.08 23.17%
REDEFINE o 300 141 50.80 14.70%
CAPITAL 3 802 842 34.80 10.07%
RESILIENT 663 873 25.59 7.41%
HYPROP 431 485 24.81 7.18%
Totals 216.08 62.52%

Continued/...

Ve Pern 1 e

MW Dormestic - Real Estate - General
W Property Indes Tracker SAPY

Asset Allocation

30
B F. Bonds - 0.00%
Lo = B F. Cash - 0.00%
% W F. Equity - 0.00%
g B F.Property - 0.00%
Kl B SABonds - 0.00%
5 SA Cash - 1.85%
L1s § SAEquity - 0.00%
& W SA Propery- 95.15%
~10
Fmorths 6 monthe 1 year 3 years S years
Sectoral Breakdown
Lig A==
——————Financials
Property Index Tracker SAPY
PRICE PERFORMANCE TO 13 JUL 2012
) R1 000 LUMPSUM [NAV-NAV INCL. DIVIDENDS)
W TRI - Damestic - Real Estate - General PERIOD Return  Value(R) Inflation(R)
B TR - Property Index Tracker SAPY 2 MONTHS 13.43% 1 134.30 1 006.50
150 6 MONTHS 18.48% 1 184.70 1029.90
180 1 YEAR 25.87% 1 258.70 1 056.20
2 YEARS 25.65% 1983.50 1 150.00
170 R100 PER MONTH (NAV-NAV INCL. DIVIDENDS)

______ e EETa— =0
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Types of ETFs Available in the South

Exposure

African Market

Provides

Product

Overall Market Access to average JSE market * RMB 40 « Stanlib Top 40

Performance performance  Satrix 40 « Stanlib SWIX Top 40
« Satrix SWIX Top 40 - NewFunds SWIX 40
» BettaBeta EWT 40

Sectoral Access to different sectors of the JSE « Satrix INDI 25

Performance  Satrix FINI 15

« Satrix RESI 10

Bonds or High

Access to Government bonds

* Investec zGOVI * NewFunds GOVI

Income Access to the listed preference shares | « RMB Inflation-X * NewFunds ILBI
* Prefex
Property Exposure to the commercial property * Proptrax SAPY
sector of the JSE * Proptrax TEN
“Style” or Based on an investment strategy * NewFunds Shariah « Satrix DIVI

“Thematic”

Top 40
* NewFunds NewSA
« NewFunds NewRand

* NewFunds Equity
Momentum

“Balanced” ETFs

Mix of bonds, equities and cash to
provide exposure to a basket of asset
classes

* NewFunds MAPPS Protect
* NewFunds MAPPS Growth

Continued.,...
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Types of ETFs Available in the South African Market (continued)

Exposure

Offshore (Foreign)
markets

Provides

Investment in overseas indices in both developed
and emerging markets

Product

* DBX Tracker EuroStoxx50 ETF

« DBX Tracker FTSE 100 ETF

« DBX Tracker Japan MSCI ETF

* DBX Tracker USA MSCI ETF

* DBX Tracker World MSCI ETF

* DBX China ETN

» DBX Africa Top 50 ETN

« DBX Emerging Markets ETN

» Standard Bank Africa Equity ETN

“Value” Strategies

Looks to outperform the market average using
fundamental analysis and technology

» Satrix RAFI 40

» NewFunds eRAFI Overall
» NewFunds eRAFI INDI

» NewFunds eRAFI FINI

» NewFunds eRAFI RESI

Commodity
Markets

Invests in physical commodity markets

» NewGold ETF - gold bullion

» Standard Bank Gold-Linker ETN

» Standard Bank Silver-Linker ETN

» Standard Bank Platinum-Linker ETN

» Standard Bank Palladium-Linker ETN

« Standard Bank Commodity Basket ETN
» Standard Bank Copper ETN

» Standard Bank Corn ETN

« Standard Bank Oil ETN

» Standard Bank Wheat ETN

Money Market

Provides 3 month money market total return

» NewFunds TRACI ETF

Currency

Invests in foreign currency deposits, provide pure
“rand hedge”

« NewWave US Dollar ETN
« NewWave UK Pound ETN
* NewWave Euro ETN
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Using ETFs To Construct Portfolios

Type of Exposure ETP Product Comments
1. | GENERAL EQUITY Satrix 40/RMB Top 40 ETFs e Exposure to the Top 40 shares on the
MARKET RETURNS - JSE (market cap weighted).
Beta products BettaBeta EWT 40 ETF e Top 40 shares on the JSE with
allocation of funds equally weighted.
Satrix INDI 25 ETF e Top 25 industrial shares on the JSE
(no mining or financial shares
exposure).
2. OTHER ASSET CLASSES - | zShares GOVI ETF e Invests only in SA Government bonds.
diversification strategies Proptrax SAPY or Proptrax e Invests purely in JSE listed property
TEN ETFs shares.
DBX Tracker MSCI USA ETF e Invests in Top 600 USA shares.
NewGold ETF e Invests in gold bullion.
3. CAPITAL PRESERVATION RMB Inflation-X ETF e Invests in RSA Inflation-linked bonds.
= provide consistent PrefEx ETF e Invests in JSE listed preference

RS ol =l shares, gives good dividend yields

preservation with capital preservation.
NewFunds TRACI ETF e Money market ETF.
4. | THEMATIC PRODUCTS - | Satrix DIVI Plus ETF e Invests in portfolio of high dividend
promise of market yield securities.
outperformance Nedbank BGreen ETF e Green index has outperformed JSE All

Share by some 40% over the past
three years.
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Why You Should Be Using

ETFS/ETNs

Unit Trusts Beating the FTSE/JSE SWIX Index
Benchmark
50
45%

% Outperformance

1 Year 2 Years 3 Years 5 Years 7 Years 10 Years
Source: "The Quest for Alpha" - D Wessels - DRW Investment Research (June 2012)
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Why You Should Be Using ETFs/ETNs

ETFs/ETNs OUTPERFORMING FTSE/JSE SWIX TOP 40 INDEX
% Return 2 Year % Return 3 Year % Return

NewGold 31,54 Satrix INDI 25 25,40 Satrix INDI 25 25,39
Standard Bank Gold-Linker 24,95 Proptrax SAPY 21,41 Proptrax SAPY 24,92
DBX Tracker MSCI USA 24,58 NewGold 19,65 NewGold 22,45
Property SAPY 24,36 DBX Tracker MSCI USA 19,98 NewFunds eRAFI INDI 25 22,12
Proptrax TEN 22,57 NewFunds eRAFI INDI 25 18,54 Satrix DIVI Plus 21,73
Satrix FINI 15 21,11 Satrix FINI 15 17,27 Satrix RAFI 19.12
NewFunds eRAFI FINI 15 20,63 BettaBeta EWT 40 16,62 NewFunds eRAFI FINI 15 19,10
Satrix INDI 25 19.55 Satrix DIVI Plus 16,11 NewFunds eRAFI Overall 17.88
Satrix DIVI Plus 17.45 Satrix RAFI 16,08

zShares GOVI 13,74

DBX Tracker World 13,04

NewFunds eRAFI INDI 25 12,91

BettaBetta EWT 40 12,59

DBX Tracker FTSE 100 12,19

RMB Inflation-X 11,54

NewFunds MAPPS — Growth 11,43

DBX Tracker MSCI Japan 11,41

NewFunds MAPPS — Protect 11,33

NewFunds NewSA 10,90

FTSE/JSE SWIX Top 40 10,35 FTSE/JSE SWIX Top 40 16,05 FTSE/JSE SWIX Top 40 16,98
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How to Invest

Click on the “Learn More button, then "How to Invest”
' Home | How 1o invest

i T

2

w in the etfSA inistration, registration,
g ™ C reinvestment of
Scheme  from

ements, etc.
per month 0,8% per annum
for once-off

o1 size of investment).
amounts in all

: South Africa.

(buy, sell,
switches) can be

. or by downloading

form.

Flease select an option by clicking on a link below:

Apply Cnline

Download Application Form

Investors can transact (buy, sell, switch, transfer, etc.) on any of the ETF products listed on this website through
the "etfSA Investor SchemeTM”. Investors who utilize the etfSA Investor SchemeTM for transaction in ETFs are and
remain the clients of etfSA coza. effSA coza will protect the privacy and respect the confidentiality rights of its
clients at all times. effSA co.za is owned and managed by Mike Brown Consulling Services (a registered Financial
Services Frovider FEP Mo, 289217). eff2A co.za, its logo and slogan are registered trademarks.
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New Business
Application form

How to Invest

Click on the “Learn More button, then

i |-'Tr- e Home of Exchange Traded Funds®

etfSA INVESTOR SCHEME™ APPLICATION FORM COVERING LETTER

Imvestors can transact (buy, sall, switch, transfer, ete.) on any of the Exchange Traded Products (ETPs) listed on this website
through the 2 f5A Investor Scheame .

About eifSA.co.za

#H3h cozn is the FEE regisiersd trading name of M F Brown {a registered Financial S=ricss Provider FSP He. 292175, M F Brown is fosnsed to
provide financial serdces in the fllowing cabsgeriss: Colleciive Iresstert Schemes; Shares & Securiizs; Retail Pension Bensfits; and Sherttsm
Deposits. =34 co.za has no conllict of inlerastwith any cther Financial services provider o financial product supplier. ef 28 0o za, ils lbgo and slogan
ars ragisterad fradsmarks. M F Erown mainlains Profeszsicnal Indsmnity Insurance a= rsquirsd by the Financial Adviscry and Inlermediory Senioss
Mict (2002 and has successiuly completed the Level Cre Regulatory Examinations.

Faor advice and infermation on the ETF2/ETM: availbls on the stiSA cozawsbsits, pleaze comtact: Mike Brown Tal: 011 561 8652 Fac: 011 302 4574
Email: infoi®eifen coza. Pleas2 ensure If you have ussd the sarvices of the oS4 coza websle or the Call Czntre 0951 322 T21 that you fill In
the applicaton ferm marked etSA on the Aght hard slde of the first and subsequant pages of the applizaticn form. IF this |s not provided 1o
Vol by the administrator, plass contact eHSA co 28 at IfeGerss coZa.

Administration of the etSA Invastor Scheme™

Imeastors whe imvest in ETFa EThs through etfS8coza will haws ther imesstments administered by Aulomaled Cuzourcing Serices (Pr) Lid, an
authorzed Financial Sswices Provider (Mo B50) who will negister all ETF&'ETHs owned by etiSA Ineesior Schema™ clisnts under the clants own name
on the JSE'STRATE sscuriliss register.

The Investor, or whers applicable, his authorized signabory, by appending hiz signaturs to this application form stabss and declarss thal helshe has
read and undersioed the tsmms and conditions pertaining to this imvestment product and the investment media sslscbsd and warmanis thal such
authorisation shall formn the basiz of the contract, which iz to bie enterad inle with Automaied Cubsourcing Services {Pty] L.

How 1o invest
+  Complele application fomm — either erline or downlead and print.
+ I you ars iwesting a lump sum, o copy of the depasit slip o proof of slsctronic payment must be submittsd together with the application form.
#  The following decuments must ks submitiad with the application form:
o Clear copy of 1D document
o & clearcopy of proof of residence document
o Proof of South African banking details fmust reflect bank nams, acc. helder’s ful name and bark acc. no.) Me internet and credit card
banking details wil be accspled. = refr bo FICA documertation checklist attached to this applicaticn form.
a  Application forms may be emaladto querise@etizacoza or faoed to 011 200 6245,

For any qUETES on the administraicn of the o234 Irwastor Scheme’ ¥, please contack:
Te:  0BS1383 721 10861 ETFSAT) Internaticral Tel:  +2F 11 581 6687
Email:  guerissifetizacoza Fac 011388 6345

X FEE SCHEDULE — applicable to all ETFs ETHs (ETPs) in the tSA Investor Scheme™
Annual adminisration 2 {calodabed daily and de ducted quarts.

i3
Toral Investment Per Fund Fee
AD b P00 000 0,800
RACD Q00 ko R250 000 075%
RZ50 000 o R 000 000 070
A1 000 000 10 B3 000 000 0,500
RS 033 003 or mors 0,45%

“"How to Invest”

F W% W

»SIP-01
THE SECURITIES INVESTMENT PLAN

NEW BUSINESS APPLICATION FORM

IMPORTANT INFORMATION

1Please sand documents to the administrator by efther
Fax 011388 6845
Email querles@etisa.coza

Zautomatad Cutscurcing S2rvices (Py) Lid, an authortsed Financlal Sarvices Providar, = the adminkstrator of the Securties
Investment Plen.

32 The respansibiity of trarsmi ting the decuments to Autematad Qutsourcing Sarvces (Ftys Lid lles with the sandar.

4 Mo application form Is considersd complete witheut all required flelds being compieted and the required documentaticn
being submitted. The Administrater may reject an appllcation due to Incomplete or Insufflelent documentation.

5 Lump sum investmenits will orly be processad upon proo? of depaat of funds Into the relevant nflow bank sccount assoclated with
this product.

6 The Tarma and Cond o

sof the Sacurbiss Investment Pin, sat out in Saction T, form part of this application.

FICA CHECK LIST FOR AN INDIVIDUAL INVESTOR
Shouk youwtsh to Irvest in the namea of a Minor, Company, Clos2 Corporsticn or Partnership, please see FICA Dooamantation Chaddist
InSaction 10 {Part Three) of this applicstion form.

I:‘ ‘Clear Copy of Your 1D Document

I:l Cear Copy of Your Prood of Residence. (Proof of residenca ckder than 3 months wil not be accepted)

D Jear Copy of Your Proof of South African Banking Detals (Must reflect bank name, socount holder's full name and bank
aCoount numier) Mo intamat and credit card banking detals wil be accepted.

[] oeerconyorthe Proct o Begpost it ivesting Lurg Sum

This application form conslsts of three parts.

( PART1 SEND TO THE ADMINISTRATOR )]

= Sectons 1- 9 of the Sacurites Investment Plan Application Form
= Fund Szlzction Tablke

( PART 2 TO REMAIN WITH THE INVESTOR )

= Section 10: FICA Documentation Checkist
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Contact details

Website www.etfsa.co.za — fully internet based

0861 383 721 (0861 ETFSA1)

etfSA Call Centre
queries@etfsa.co.za

Tel: 011 561 6653

etfSA Management Fax: 011 388 4674

info@etfsa.co.za

Terms and conditions: Redistribution, reproduction, the resale or transmission to any third party of the contents of this article and this website, whether by email,
newsletter, internet or website, is only possible with the written permission of etfSA. etfSA, its sponsors, administrators, contributors and product providers disclaim any
liability for any loss, damage, or expense that might occur from the use of or reliance on the data and services provided through this website. etfSA.co.za is the registered

trading name of M F Brown, an authorised Financial Services Provider (FSP No 39217). Professional Indemnity Insurance is maintained.
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