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Half the new money attracted into equity collective investment schemes in the first 
half of 2009 was for additional ETF security issues.   
 
The recent release of figures by ASISA (Association for Savings and Investment SA) 
showing the performance of collective investment schemes for the period ending June 
2009, has provided some insight into the relative performance of Exchange Traded 
Funds (ETFs) compared with unit trusts.   
 
Net Capital Inflows 
The ASISA figures for the industry as a whole show a net inflow of new capital of R4 653 
million into equity-based collective investment schemes (CIS) during the first half of 
2009.   
 
A significant portion of this was flows into ETFs.  In an article published on the etfSA 
website last month “Good Inflows of New Funds into ETFs During the First Half of 2009”, 
we reported that R4 090 million new ETF securities had been issued on the JSE in the 
first six months of 2009.  The issue of new ETF securities through the JSE listing 
mechanism is equivalent to the new issue of units in their funds by unit trust managers.   
 
Of the new capital raised by ETFs in the period under review, R2 070 million was from 
the new listing of NewGold securities on the JSE.  NewGold tracks the rand price of gold 
bullion and is not classified as a collective investment scheme, but rather trades as a 
debenture on the JSE.  As such the capital raised by NewGold is not included in the 
ASISA numbers.   
 
However, the other ETF products would be included in the net capital inflows for the first 
half of 2009 reported on by ASISA.  Accordingly, of the R4 653 million new money raised 
for equity based CIS products, some R2 020 million, nearly 44 percent was flows into 
new ETF issues.  Taking into account that there are only 22 ETF equity funds and over 
150 equity unit trust funds, the ETF industry is attracting more than its fair share of new 
capital.   
 
The bulk of new capital inflows into collective investment schemes was for fixed interest 
or money market funds for the year to date in 2009.  Flows into equity based funds were 
relatively muted by comparison (R4 653 million versus R39 394) for the period.  This 
indicates that the retail investment market has been slow to embrace the improving 
performance of local equity markets, opting instead for the relative safety of interest 
bearing collective investment funds.   
 
Where investors have put new money into equity based CIS funds, the ETF products 
with their high transparency, easy tradability through the JSE securities market and low 
costs, have attracted a considerable share of such new investment capital.   
 

 


