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GOOD INFLOW OF NEW FUNDS INTO ETFs DURING FIRST HALF OF 2009 

Mike Brown, Managing Director, ETFSA.CO.ZA 

 

 

Good inflows of over R4 billion in new capital into South African ETFs were recorded during the 

first six months of 2009.  This capital was raised either from the issue of new securities in existing 

ETFs on the JSE, or through IPO fund raising prior to the listing of new ETFs.  ETFs are open-ended 

Collective Investment Scheme products, like unit trusts, and can issue or redeem securities to 

cater for market demand.  

 

During the whole of 2008, a similar amount of R4 billion was raised from investors for new listings 

of ETFs on the JSE, amounting to a 30% increase in the size of the ETF industry over that period.  

Now, in just 6 months, the ETF industry has been able to again attract the same amount of new 

capital.  This would appear to signal increasing interest in ETFs as a medium of investment and the 

attractiveness of this investment vehicle, despite the difficult times experienced in financial 

markets.   

 

The overall market capitalisation of the ETF securities listed on the JSE, grew to R19 745 million 

(R19,7 billion) in June 2009, compared with R16 445 million (R16,4 billion) at the end of December 

2008, an increase of some 20 percent.  The fall in prices of certain ETFs, notably the NewGold ETF 

and the offshore based DBX-tracker ETFs, accounted for the fact that the growth in market 

capitalisation was somewhat smaller than the new capital raised in the industry.  Of course, when 

the markets recover, the new securities in issue will help accelerate the growth of the ETF market 

capitalisation levels.  

 

The ETF industry’s success in raising new capital inflows, both last year and to date in 2009, is 

noteworthy, set against the general outflow of capital from equity based unit trusts.  This 

suggests that the investment public is becoming increasing aware of the benefits of lower cost 

and low risk passively managed investment products such as ETFs.   
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New ETF Issues in 2009 (January to June 2009) 

The most successful ETF in terms of raising new capital to date in 2009 has been the Absa Capital 

NewGold ETF, which tracks the rand gold bullion price.  NewGold has issued 34 million new 

securities on the JSE during 2009, in order to accommodate investors who could not purchase 

existing NewGold securities in the secondary market.  The new ETF issues have accounted for an 

inflow of R2 720 million fixed capital into NewGold, which now has a listed market capitalisation 

of just under R10 billion.  

 

The eRAFI Exchange Traded Fund, which Absa Capital manages in conjunction with Plexus Asset 

Management, had to redeem R280 million securities in order to accommodate the withdrawal of 

investor funds from this product.  In June, three new eRAFI products, covering the industrial, 

financial and resources sectors of the JSE were launched, raising some R65 million in total in an 

IPO fund raising programme.  Absa Capital also listed the Shari’ah Top 40 ETF, which attracted R29 

million from investors.  

 

Satrix, which was the most successful ETF issuer last year, raising over R2,1 billion in new capital 

in 2008, remains on track to at least equal this in 2009.  For the first six months of 2009, Satrix ETF 

products issued R1 230 million in new securities.  The biggest beneficiary was the flagship Satrix 

40 ETF, which issued 38 million new securities, worth an estimated R722 million.  The Satrix DIVI 

ETF increased its capital in issue by R174 million and the Satrix RAFI by R202 million.  The success 

of the Satrix RAFI in growing its securities in issue is in stark contrast to the significant reduction in 

capital experienced by the similar eRAFI and the relative performance of these two competitive 

products will be watched with interest.   

 

The performance of the Deutsche Bank family of DBX-trackers, which track the major foreign 

stockmarket indices was mixed.  The DBXWD (tracks the MSCI World Equity index) and the DBXJP 

(tracks the MSCI Japan index), were able to issue R48 million and R40 million new securities 

respectively, but this was partially offset by reduction of R52 million and R22 million in capital 

from the redemption of participatory interests in the DBXEU (Eurostoxx 50) and DBXUK (FTSE 100) 

ETFs respectively.   

 

The new BIPS tracker funds (managed by Rand Merchant Bank) had a promising six months.  The 

BIPS 40 ETF issued R153 million new securities and the newly listed BIPS InflationX ETF raised 

some R120 million in its listing in June 2009.   
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2009 CAPITAL ISSUES – ETFs 

Six Months to June 2009 

 

New Securities 

Issued  

(millions) 

Estimated New Capital 

Raised from New Issues 

(R million) 

Satrix 40 38 722 

Satrix INDI - - 

Satrix FINI 9 54 

Satrix RESI - - 

Satrix DIVI 158 174 

Satrix RAFI 45 202 

Satrix SWIX Top 40 19 78 

   

NewGold 34 2720 

NewRand - - 

NewSA - - 

Sharia’ah 40 12 29 

eRAFI (14) (280) 

eRAFI INDI 1 23 

eRAFI FINI 1 20 

eRAFI RESI 1 24 

   

BIPS40 8 153 

BIPS InflationX 9 120 

   

DBX EU (2) (52) 

DBX UK (0,4) (22) 

DBX JP 9 40 

DBX US - - 

DBX World 6 48 

   

zGOVI 3,5 37 

   

Total  4090 

Source: I-Net Bridge/JSE. 

 

 


