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NEDBANK LAUNCHES ITS FIRST ETF – BETTABETA EWT 40 

By Mike Brown, Managing Director, etfSA.co.za 

24 February 2010 

 

INTRODUCTION 

The listing process and initial public offer (IPO) for a new ETF product commences on Wednesday 

24th February 2010.   

 

The first Nedbank ETF product, to be marketed under the BettaBeta brand name, is an equally 

weighted Top 40 portfolio.  The BettaBeta EWT 40, consists of the same 40 large cap companies 

incorporated in the Satrix 40 and BIPS 40 ETFs, but with the holdings of such companies allocated 

in equal proportions.   

 

In the BettaBeta EWT 40 portfolio, all 40 shares in the index are held in an equal weighting of 

2,5% of the portfolio.  This contrasts with the market capitalisation portfolios of Satrix 40 and 

BIPS 40 ETFs, where the holdings of individual shares ranges from 16,3% of the total portfolio 

invested in Billiton to 0,2% in Lonmin.  In fact, 31 of the 40 shares in the market cap Top 40 

index, have a weighting of less than 2,5% in the index, with 21 of them having a weighting of less 

than 1%.  

 

Accordingly, the equally weighted Top 40 index tracked by BettaBeta, clearly provides a more 

even or balanced distribution of portfolio holdings; significantly increases exposure to the smaller 

companies in the Top 40 index; and reduces the bias towards mining stocks, which is a feature of 

the market cap weighted Satrix 40 and BIPS 40 ETFs.   

 

PORTFOLIO FEATURES 

 

PORTFOLIO COMPONENTS 

% of Total Portfolio 

 Satrix 40 / 
BIPS 40 

BettaBeta 
EWT 40 

Mining & Basic Materials 44,5 30,0 

Consumer Goods 13,8 15,0 

Consumer Services 5,1 7,5 

Financials 18,8 32,5 

Healthcare 1,0 2,5 

Industrials 3,3 2,5 

Oil & Gas 5,8 2,5 

Telecommunications 7,4 7,5 

 

The BettaBeta has a greater weighting in its portfolio allocated to financial holdings (banks, 

property and insurance companies) and a proportionally lower weighting to mining and basic 

material stocks.  
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The BettaBeta EWT 40 ETF appears to offer the following benefits to investors:  

 

• The broadly spread nature of the EWT 40 portfolio allocated evenly amongst 40 shares 

rather than a concentration on 5 or 6 mainly resources shares, as is the case with Satrix 

40 and BIPS 40, is likely to reduce the volatility of the BettaBeta portfolio thereby 

promising a lower risk and more stable investment performance.   

• Reduced exposure to mining shares in the BettaBeta EWT 40, should reduce the reliance 

on the international commodity price cycle and the rand exchange rate, both of which are 

difficult to predict.  This should contribute to the lower risk profile of the BettaBeta ETF.   

• The BettaBeta EWT 40 provides a South Africa Inc. portfolio, with less weighting to globally 

listed and traded local stocks which could appeal to the investor seeking exposure to a 

domestically weighted portfolio.   

• The BettaBeta ETF, with its lower risk and less volatile performance potential, should 

specifically appeal to the long-term investor. 

 

PERFORMANCE ISSUES 

The graph showing the relative performance of the quality weighted 40 index used by BettaBeta in 

comparison with the FTSE/JSE Top 40 index, illustrates that overall performance of the two 

indices over the past 7 years has been very closely matched.  However, there have been periods 

when resource prices are favourable, when the market cap weighted Top 40 index has 

outperformed the equally weighted index.   

 

However, in the long term, the BettaBeta index always catches up with the Top 40 index and 

delivers the same performance over time.  The BettaBeta ETF is accordingly likely to deliver an 

equal, but more balanced and lower risk return, than other ETF products based on the market cap 

Top 40 index, over an extended period of time.   
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PARTICIPATING IN THE IPO 

Similar to the launch of other ETFs, Nedbank will be offering a chance for investors to participate 

in an initial public offer (IPO).  This means that investors can subscribe (in minimum amounts of 

R1000 and in multiples of R1000 thereafter) to be issued shares in BettaBeta EWT 40, prior to its 

listing.  The benefits are that all investors will be allocated shares at the same price and that no 

brokerage and other transaction charges are payable.   

 

etfSA, through its “Investor Scheme” , provides a facility to participate in this new product IPO 

(available on the website, www.etfsa.co.za, go to the “How to Invest” button and click on IPO 

subscription line), or access the documents through the BettaBeta  IPO window on the Home 

page.  Salient dates are: 

 

Wednesday, 24th February 2010 IPO opens 

Friday, 12th March 2010 (before 

15h00) 

Last chance to participate in IPO through etfSA 

Thursday, 25th March 2010 Listing date on the JSE 

 

RETAIL INVESTOR ROADSHOW 

In order to provide advice to the investment public about ETFs and the Nedbank BettaBeta EWT 

40 ETF in particular, a series of roadshows will take place in mid-April in the major centres.  

Details of these roadshows will appear on this website and in the press.  We look forward to 

meeting current and prospective ETF investors at these events.  Financial Advisers and other 

financial intermediaries are also welcome to attend.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Terms and conditions: Redistribution, reproduction, the resale or transmission to any third party of the contents of this article and this 

website, whether by email, newsletter, internet or website, is only possible with the written permission of etfSA.  etfSA, its sponsors, 
administrators, contributors and product providers disclaim any liability for any loss, damage, or expense that might occur from the use of or 

reliance on the data and services provided through this website.  


