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The etfSA website and investment platform (www.etfsa.co.za) now enables investors to 

transact in the Commodity-Linker ETNs, offered by Standard Bank Group Limited.  These 

securities provide direct exposure to precious metal prices in international markets and trade in 

rands on the JSE as listed securities.  

 

Mike Brown, Managing Director of etfSA, comments that “commodities offer a prime means of 

diversification and limit the risk in investor portfolios.  The history of commodity prices 

providing a hedge against adverse conditions in other investment assets is well documented 

and investors should consider an exposure directly to commodities as part of their hedge 

strategy in balanced portfolios.”  

 

The Standard Bank Commodity-Linkers invest directly in precious metals through international 

futures markets, but the investor is issued a spot instrument, traded on the JSE, without the 

necessity of trading themselves in the underlying commodity future.  The inconvenience of 

margin calls and roll overs, which are particular to futures trading are avoided.   

 

The Standard Bank commodity products are: 

SBAGI Gold-Linker ETN Tracks the price of gold on the futures market 

SBASI Silver-Linker ETN Tracks the price of silver on the futures market 

SBAPLI Platinum-Linker ETN Tracks the price of platinum on the futures market 

SBAPDI Palladium-Linker ETN Tracks the price of palladium on the futures market 

 

The investors earn their total returns in Commodity-Linker ETNs from four sources: 

• the returns from the price changes in the near dated futures contract in the commodity. 

• the interest rate (US dollars) earned from the margin posted for the commodity futures 

contracts.   

• the return earned from changes in the US dollar/SA rand exchange rate 

• the yield from the roll-out-rebalancing earned from converting the current futures 

contract to a more distant futures contract.  

 

Commodity-Linker ETNs are classified as “inward listed securities” by the SA Reserve Bank and 

so individuals and corporates can invest in them without any impact on their foreign exchange 

allocation limits.  Institutional investors have to report holdings and trades as part of their 

foreign allowance limits.   
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Exchange Traded Notes (ETNs) differ from Exchange Traded Funds (ETFs) in that they do not 

cover a portfolio of securities or assets and therefore do not qualify as Collective Investment 

Schemes.  However, they are listed on the JSE and have the same regulations, rules and 

benefits as any other JSE listed securities.  The investor is exposed to the credit risk of the 

issuer of the ETN, in this case, Standard Bank (AA-).   

 

Brown comments that “For the first time, South African investors can invest, through the 

convenience of listed securities, directly in silver, platinum and palladium.  The Commodity-

Linker gold ETN provides an alternative to the popular NewGold listed debentures, which are 

well known to many investors.  Also, back testing by Standard Bank, indicates that the 

Commodity-Linker ETNs provide superior performance over time to investing in spot market 

positions.” 

 

Standard Bank, as the market maker in the Commodity-Linker ETNs, have undertaken to 

provide market related prices at all times to etfSA.   

 

Since listing in August 2010, the Commodity-Linker ETNs have produced the following 

performance: 

  

% Return 

(8 August 2010 

to 27 January 

2011) 

SBAGI Gold-Linker ETN 7,4% 

SBASI Silver-Linker ETN 46,6% 

SBAPLI Platinum-Linker ETN 13,5% 

SBAPDI Palladium-Linker ETN 65,6% 

Source: I-Net Bridge 

 

Investing in Commodity Linker ETNs Through etfSA Investor SchemeTM 

• Can be bought through the etfSA transaction platform at the same annual management 

fees (0,45% to 0,8% per annum) as all other ETF securities.  

• Minimum investments from R1000 lump sum and/or R300 per month debit orders.  No 

limit on maximum investments.  

• Commissions can be paid to financial advisors, who have the necessary 1:8 FAIS license 

to transact in JSE listed securities, that are not Collective Investment Schemes.  

Please contact the undersigned should you require any further detail or information: 

Mike Brown Telephone: 

Email: 

Website: 

011 561 6653 

mikeb@etfsa.co.za 

www.etfsa.co.za  
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