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Absa Capital has recently listed a new generation of Exchange Traded Notes (ETNs) under the 

NewWave brand name.  These products offer exposure to the price and interest rate performance of 

currencies, such as the US Dollar, British Pound and Euro, as well as direct investment in the global 

silver and platinum commodity markets.   

 

Exchange Traded Notes (ETNs) are securities issued on the JSE that trade like any other listed 

security.  They are designed to provide investors with the return of a benchmark index or asset.  The 

issuer of the ETN has the obligation to provide the total return of the asset being tracked.  The 

investor has to take into account the credit worthiness of the issuer of the ETN, in this case Absa 

Bank, which has a premium investment grade credit rating.   

 

Currency ETNs 

The currency ETNs now enable investors to purchase exposure to currency movements and 

interest rate returns, simply by buying an equity security on the JSE.  Investors are not 

exposed to any principal (capital) loss on the foreign currency, i.e. the principal amount of the 

ETN will equal US$1,00 (plus any accrued interest received during the investment period).  

However, when measured against the rand, the rand price of the ETN can go up or down.  

The interest rate earned on the foreign currency accrues on a daily basis and is included in 

the price of the ETN.  

 

The NewWave currency ETNs are classified as inward investment listings on the JSE, so 

foreign exchange allowances are not applicable for retail and corporate investors, although for 

institutional investors, prudential foreign asset controls apply.  Absa Capital do not charge any 

fee for the currency ETNs, but do levy an interest rate spread of 0,1% to 0,2%.   

 

Commodity ETNs 

The NewWave commodity ETNs, issued for platinum and silver, are designed to provide the 

returns of the spot market price for precious metals on global markets.  They differ from the 

Standard Bank commodity-linker ETNs in that the Standard Bank products provide returns 

referenced to the futures prices of commodities, whereas the NewWave ETNs are referenced 

to the spot price of commodities.   

 

Absa Capital charge an annual fee of 0,40% for the commodity ETNS (versus 0,50% charged 

by Standard Bank).  

 

The NewWave Commodity ETNs are classified as inward listed so do not impact on the foreign 

exchange allowances of retail investors.   
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Product Details 

Product 

JSE 

Share 

Code 

Product 

Tracked 
Fees 

Current 

Price* 

NewWave GBP ETN NEWGBP British Pound 

0,20% 

interest 

spread 

R12,26 

NewWave Euro ETN NEWEUR Euro 

0,10% 

interest 

spread 

R10,20 

NewWave USD ETN NEWUSD US Dollar 

0,10% 

interest 

spread 

R7,65 

NewWave Platinum ETN NEWPLT 
Platinum spot 

price 

0,40% 

p.a. 
R125,82 

NewWave Silver ETN NEWSLV 
Silver spot 

price 

0,40% 

p.a. 
R2,47 

* As at 22 March 2012 

 

The NewWave ETNs trade on the JSE like any other security and can be purchased or sold at any 

time during the trading day.  They provide, in the case of currency ETNs, a unique access in equity 

form, to foreign currencies, thereby offering a pure rand hedge.  With very low costs, complete 

transparency, full liquidity and the inward listing concessions, the NewWave currency ETNs are a 

very competitive addition to the options available to local investors.  The NewWave commodity ETNs 

also provide a competitive route to direct investment in precious metals.   

 

They can be traded through any JSE member stockbroker or through an ETF Investment Plan, such 

as the etfSA Investor SchemeTM, which accepts investments from R300 per month, or R1000 for 

lump sums.  Absa Capital are market makers in the NewWave ETNs, so will provide liquidity at all 

times.   

 

Financial Service Providers require a 1:8 license to provide advice to their clients on ETNs.   

 
For more information, please call Mike Brown, contact details below.  

Mike Brown 

Managing Director, etfSA    

Phone: 011 561 6653 Email: mikeb@etfSA.co.za 
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