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What Recession?
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Year-on-Year 3,30% 2022 2023

Annual Growth (4th Q - 4th Q) 1,9% 2,5%
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Anything under 4% is normally regarded as full employment.
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Inflation trending down
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Fed - interest rate tightening — end in sight?
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Currently 5,5%.

Eleven increases from 0,25% in mid-2022 to 5,50% now.
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US Corporate
Profits

(US Dollars
Billions)

Company earnings in US - still
supporting equity markets
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Rest of world — not as positive as USA
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But inflation also under control
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Global
Outlook

Recession unlikely - some slowdown
possible “soft landing”.

Inflation now clearly trending down -
but still above target rates.

Interest rates - will come down -
starting in the US, but perhaps not as
Soon as expected.

Geo-political disruptions - have limited
Impact.
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South Africa -
Real GDP
Growth

(quarter-on-
quarter)

SA - technical recession coming up

7.7 3.00 %

17 2.00 %
1.4 1.5 1.5
0.7 1.00 %
. I:II4 I:IIE
m I .
-0.2
09 -1.00 %
-1.1
-1.8
-2.00 %
Jan 2021 Jul 2021 Jan 2022 Jul 2022 Jan 2023 Jul 2023
TRADINGECCHOMICS.COM | STATISTICS SCUTH AFRICA

Year-on-year growth rate (0,7%) in September 2023.

1993-2023 - average real GDP growth rate
0,60% per year.
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South Africa -
Inflation Rate

(year-on-year)
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Currently 8,25%.

Ten increases from late-2021 to date, from 3,75% to 8,25%.
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South African

 Technical recession - two quarters of
negative growth - looming.

Outlook - Inflation - only coming down slowly.
- Gloomy - Interest rates - cuts only mid-2024 at
the earliest.

e General election - on the horizon.
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South African
Outlook

- Dark Clouds
Clearing?

Election results - could bring changes.
Bottlenecks improving
« Eskom becoming increasingly irrelevant.
« Ports, transport, logistics — privatization.
Interest rates - start coming down.

Rand depreciation - helps growth if
infrastructure works.
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etfSA: Investment approach and
outlook

Gareth Stobie




Financial markets in review (Dec 23)
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“"The key Is not to predict the
future, but to prepare for it”




Giving directions on the back of the
Macro picture?

= We remain strategically focused on the long-term goals
of our clients:

a Strategic Asset Allocation
a Weighting to growth vs. defensive assets
a Access to global markets where mandate allows

= \We manage for uncertainty through diversification but
remain alert to shorter term opportunities and mean
reversions



Course adjustments
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- China - Local Equities - Global Quality & Value
- South African Rand - High yielding assets
- DM Growth - Global real estate

- DM ex-US - SA Bonds




Tactical tilts leading into 2024

Investment view

Defensive, high yielding equities
should benefit from decreasing
interest rates and ‘soft landing’

Global Real Estate, a performance
laggard but recovering. Should
benefit from easing rates.

Local SA Bonds offering value as
interest rates are set to decline and
economic outlook improves

Implementation

S&P Dividend aristocrats index franchise

S&P Global 40 Index
FTSE EPRA Nareit Global REITS

Government bond (Govi) index



The etfSA Retirement Annuity

Suzan Ramotshabi




A quick recap on RAs:

= Retirement savings in your own name - you're in control
1. Contribution amount

2. Retirement age - after 55 years

3. Investment portfolio
4. At retirement, you choose your life product

= Returns within an RA fund are tax exempt whilst contributions
are tax deductible.

= RAs are excluded from your estate




Important tax year-end info:

= Deadline for 2023/2024 contributions is end of February 2024

= You can contribute up to 27.5% of your taxable income, capped at
R350 000 per annum

= Any excess contributions will be carried forward to the following
tax year

» Please ensure that your contributions are reflecting by 28th
February 2024



etfSA RA Portfolio range:
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2023 in review, a good year for RA members

etfSA RA Portfolio Performance
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Why choose the etfSA RA?

= Diversified index portfolios capturing the benefits of ETF investing

* Transparent, easy to understand fees & no performance fees

= Access to an etfSA advisor

= Use the power of low-cost ETFs and passive investing to compound
for your benefit

= Efficient and client focused team ready to assist you




Maximising both returns & tax
efficiency

Nerina Visser




Considerations for Tax-Free Investments

What should I put in my tax-free investment account?

Save tax on interest
0%-45% immediately (depends on
marginal tax rate and interest exemption)

Save tax on dividends
20% flat rate immediately

Save tax on capital gains
0%-18% when you sell / withdraw
(depends on marginal tax rate)

SA Interest-

SA Property / SA high / consistent SA Equities Global Equities
bearing (Bonds, Real Estate Dividend-paying
Cash, Money Investment Trusts Equities
Market) (REITs)
a8 _ ) éa ] ) an
« High, mostly » Good interest *High *Good capital *Highest
fixed / known - Higher capital dividends, but growth over potential
interest risk not guaranteed medium-longer capital growth
-Lower / no Higher capital term over long term
capital risk risk Higher capital Highest capital
risk risk
\ J \ J N J NS J \ _J

Increasing Risk / uncertainty / volatility




Four Model Portfolios ~ Different
Objectives

= Tncome - lowest risk
Focus on different sources on income - interest and dividends

= Balanced - medium risk
Multi-asset class, local and global

= Equity - higher risk
Diversified exposure to local and global equities for capital growth

= [nternational - highest risk
Global (non-SA) only, and across asset classes and regions




Income Portfolio

Holdings Performance
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Most recent 5yr returns: 2.2% p.a.
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Balanced Portfolio

Holdings Performance
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Equity Portfolio

Holdings Performance
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International Portfolio

Holdings Performance
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Practical Considerations of Model
Portfolios

= What you get
o etfSA best investment views within each investment objective

a Automatic updates: change in underlying ETFs when we decide
to change

a Bulked settlement charges — significant transaction cost savings
a Minimum investment: R1,000 per portfolio

= You can’t
a change the underlying ETFs in your model portfolio investment

= YOU can
a combine model portfolios with own choices of other ETFs



Contact us

= Website: www.etfsa.co.za

* Email: hub@etfsa.co.za / rafunds@etfsa.co.za
= General: info@etfsa.co.za

= Tel: +27 010 446 0371

= WhatsApp: +27 063 984 6347
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THANK YOU

Disclaimer: The Exchange Traded Products (ETPs) contained herein are mainly Collective Investment Schemes in Securities (CIS) and other listed securities which are generally medium to long-
term investments that contain elements of risk and can be affected by market values, interest rates, exchange rates, volatility, dividend yields and issuer credit ratings. ETPs are listed on the
Johannesburg, or other Stock Exchanges, and trade at ruling prices on such Exchanges.

The price of ETPs can go up as well as down and past performance is not necessarily a guide to the future. The ETP's herein are listed on the Johannesburg Stock Exchange Limited and trading in
ETP securities will incur trading and settlement costs. ETF securities are traded at ruling prices and can engage in scrip lending.

The information and opinions provided herein are of a general nature and do not constitute investment advice. Whilst every care has been taken, no representation, warranty or undertaking,
expressed or implied, is given as to the accuracy or completeness thereof.

etfSA.co.za is managed by M F Brown, who is a registered financial services provider (FSP No. 39217). M F Brown has Professional Indemnity Insurance as required by FAIS. The etfSA Portfolio
Management Company (Pty) Ltd (FSP No 52314) provides asset management as well as financial intermediary and advice services. It uses Exchange Traded Products to construct portfolios for use
in Retirement Annuity, Tax Free and Discretionary investments. It holds Professional Indemnity insurance and Fidelity Guarantee insurance as required by FAIS.

All opinions and information on this website may be changed at any time without notice. Redistribution, reproduction, the resale or transmission to any third party of the contents of this website,
whether by email, newsletter, internet or website, is only possible with the written permission of etfSA. etfSA.co.za, its sponsors, administrators, contributors and product providers disclaim any
liability for any loss, damage, or expense that might occur from the use of or reliance on the data and services provided through this website. etfSA.co.za® and etfSA The Home of Exchange
Traded Funds® are registered trademarks in the Republic of South Africa.



